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The McAllen metro area economy continues to contract through the first quarter of 2009, with the McAllen Economic 
Index dipping sharply again to 170.9 in March, down from 172.5 in February, and down 8.5% from the March 2009 MEI 
of 186.7.

Local consumer activity remains on the decline, with inflation-adjusted general retail sales down over 11% in March 
(compared to March of last year), and is now down 6.7% for the year-to-date compared to the first three months of 2008.

The big-ticket auto sector in McAllen (and all across the country) continues to reel, with inflation-adjusted spending on 
new and used automobiles down some 25% year-over-year through the first quarter of '09.

The employment situation continues to worsen; job growth has narrowed, and is now level with year-ago numbers (and 
will likely go negative in the coming months) while the metro area unemployment rate is over three full points higher 
than the March 2008 unemployment rate.

The ever-important travel and tourism sector is on the wane as well, with airline activity and hotel/motel tax receipts 
down by double-digit percentage points compared to the first quarter of a year ago.

Construction activity is down sharply; the value of bulding permits issued in the first quarter is off by over 60% compared 
to year-ago totals, and homebuilding in McAllen and elsewhere continues to decrease, with local permits for new 
single-family homes falling by over 25% over the last 12 months.

Existing home sales are down as well, but importantly, prices continue to suggest that there has not yet been any sign of 
erosion in local residential real estate values.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

March 2009

YTD 2009

Export Sales
per Manifiestos

$30,141

$79,400

Total 
Retail Sales

$417,855

$1,117,973
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