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The McAllen Economic Index posted its largest ever monthly increase in April improving by 5.3 
points to 190.9 up from 185.6 in March, but still down slightly (0.5%) compared to the April 2021 of 
191.9.  The index was falling sharply in April of last year as COVID lockdowns took hold and 
economic activity slowed dramatically.  April 2021 represents the �rst full month of year-over-year 
recovering economic activity compared to falling activity last year, and in fact the McAllen Econom-
ic Index in April 2020 declined by its largest-ever margin, falling by 4.3 points from the March MEI.

The April increase is the second straight monthly improvement in the index following the COVID 
low point of 183.4 in February of this year.  The economy as represented by the McAllen Economic 
Index will continue to improve going forward in 2022 and is likely to fully recover and move into 
new record territory in the next two or three months.  The April MEI of 190.9 remains down by 3.4% 
compared to the all-time index peak of 197.6 achieved in December 2019.

Because the numbers declined so deeply and sharply beginning in April of last year, the 
year-over-year increases are dramatic in a number of sectors of the McAllen metro economy as 
activity levels are rapidly returning to pre-COVID levels and beyond.  Auto spending in April was 
more than double April of a year ago, which in turn was down by about 40% compared to April of 
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the prior year.  Not only has auto spending fully recovered, but the April monthly auto spending 
total is the highest on record by far, easily surpassing even pre-COVID levels.  Even the year-to-date 
total is a record for the �rst four months of the year even though the �rst two months of the year 
were lower compared to year-ago levels.

General real spending per April sales tax rebates were up by an impressive 7.3%; however, that 
represents spending that largely took place in February, and is therefore being compared to spend-
ing that took place in February of a year ago in advance of COVID spending declines.  That means 
the year-over-year improvements will be much larger beginning with May sales tax numbers.

Travel and tourism were especially hard-hit last year – monthly passenger enplanements at McAllen 
International Airport fell to about 2,700 last April compared to normal monthly activity of 
30,000-40,000 enplanements.  April 2021 activity levels have largely returned to normal with over 
32,000 enplanements for the month.  Hotel/motel activity is rapidly recovering as well, and those 
numbers will only get bigger in the coming months.

Employment in the McAllen metro area in April logged its �rst year-over-year increase since March 
2020 with estimated payroll employment up by 7.5% compared to April of a year ago.  In April 2020, 
however, employment had fallen by over 28,000 jobs in one month alone.  While employment is 
steadily recovering, April employment remains down by about 9,800 jobs compared to the employ-
ment peak in February 2020.

Construction activity dropped o� signi�cantly in April 2020 in response to COVID in terms of build-
ing permits issued but recovered nicely in April 2021 with a 368% year-over-year increase.  More-
over, the year-to-date real (in�ation-adjusted) building permit total is the highest since 2007.  The 
743 new single-family residence construction permits issues is also the highest since 2007, and is 
up by 57% year-over-year.  

The residential real estate market is setting records in every respect in 2021, fully recovering from 
lower sales in April and May and exploding well beyond pre-COVID sales levels.  April home sales 
were up by close to 40% compared to April of a year ago, and the year-to-date sales total is up by 
about 19%.  The average price of those sales, which did not decline at all in 2020, was up by 24% in 
April and 17.6% for the year-to-date.

The total in�ation-adjusted dollar volume of residential real estate sales in the McAllen metro 
market was up by a whopping 68% in April compared to April 2020, and the year-to-date total is up 
by 37% through April.  Clearly, not only has the housing market fully recovered from COVID declines 
(in the number of closed sales) but has blown beyond that and is rapidly expanding in 2021.

It is fully apparent now – the McAllen metro area economy has entered into a new round of expan-
sion following the contraction, mostly as a result of COVID though the McAllen Economic Index also 
declined mildly in January and February of last year, that came to an end in February 2021.  Further, 
it appears as though the index will reach its previous high in short order, signaling a new round of 
real growth post-recovery from the COVID economy of 2020.

*McAllen, Edinburg, Mission, and Pharr


